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more favourably than a long-term one and that such a loan with
as low an yield as 3.16 per cent per annum would probably be
successful. The level of security prices was high, but although
money was comparatively easy, the actual surplus available for fixed
investment was not very large. In view of these facts, the amount
subscribed, nearly Rs. lOf crores, was satisfactory. It was also
entirely adequate for the redemption of the 4r| per cent bonds, 1934,
The 4| per cent bonds 1934 and 4 per cent loan 1934-37 were notified
for discharge in this year. The amount of these rupee loans out-
standing after the conversion operations was Rs. 11,87 lakhs. Of
this, as much as Rs. 11,74 lakhs were repaid.

No sterling loan was either floated or repaid during the year.

The continuance of easy money conditions in India and the lead price of
given by gilt-edged securities in London resulted in a more or less
steady rise in the price of Indian scrip during the first ten months
of the year; but the London lead, in sympathy with the international
political situation, caused a set-back in the last two months. This
is illustrated by the actual figures. At the beginning of the year
34 per cent paper was quoted at Rs. 89^. Its price declined
gradually to Rs. 87J, the lowest level of the year, in June. There-
after it improved steadily till January 1935, when it reached its
maximum, Rs. 98f. But from that point it began to fall again and
stood at Rs. 90 at the close of the year.

In introducing the budget for 1935-36, the Hon'ble Sir James Tlie General
Srigg said : " I begin by setting out the final results of the year pJJjS6*"
1933-34.   When my predecessor presented his budget last February, Results of
it was anticipated that, after a provision of Rs. 3 crores had been 19SS"S4-
made for debt reduction, the year 1933-34 would close with a surplus

of Rs. 1,29 lakhs.   The actual figure is Rs. 2,72 lakhs.....

My predecessor announced that the surplus would be carried to a
suspense account and utilised for financial assistance in connection

with the (Bihar) earthquake.....So far as it is possible

to judge at present, this liability will not amount to a very large
sum, but in order to have a margin for unforeseen contingencies we
propose to retain in the suspense account a total sum of Rs. 2,10
lakhs. This leaves Rs. 62 lakhs to be carried forward to fortify the
balances of the current year.